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 WATCHING “FANG & NOSH” 

 
WE WARNED OF EARNINGS PROBLEMS AHEAD 

 

 



 
MARKETS ARE REACTING 

 

 

SMALL BUSINESS SENTIMENT & CONFIDENCE DOESN’T BODE WELL! 

 

 

 



 
THE EXPECTED PROBLEMS IN US RETAIL HAVE ARRIVED 

The S&P Retail Sector ETF is down almost 9% in the last 8 days. That is the fastest collapse in this 

bellwether industry since August 2011... and it may be about to get a lot worse... 

Retail is back to flash crash lows... 

 

Its biggest 8-day drop since August 2011... 
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And it's about to get a lot worse... 

 

THE GLOBAL A/D LINE IS TROUBLING 

A major bearish divergence for global A-D line in US Dollars 
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THE US A/D LINE IS ALSO TROUBLING 

A month-long bearish divergence for the US 15 most active advance-decline line 

 

WE HAVE SEEN THIS LEVEL OF LOST MOMENTUM BEFORE 

A-D line preceded or coincided with big breakdowns for the S&P 500 in 2000 and 2007 
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NYSE Advance-Decline Line versus S&P 

 

 

THE MARKET IS HELD UP BY 8 “SUSPECT” STOCKS – MEET: “FANG” & “NOSH” 
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THE “STOCK BUYBACK” GAME MAY BE ENDING 

 

THE “STOCK BUYBACK” GAME MAY BE ENDING CASHFLOW VERSUS DEBT LEVELS 

 

 



 
Net EBITDA 2x Highest since 2006 % of companies with net cash Lowest since 2006 

 
 

 



 
FALLING MARGIN DEBT SUGGESTS MARKET PROBLEMS ARE LOOMING 

 

 

 

 

  



 
WHAT ARE THEY SO WORRIED ABOUT? 

 

MARKET STARTING TO REWARD RETURNS 

 

 

 



 
LONGER TERM VIEW 

Sometime in 2016, after the central bankers have had another shot at QE, helicopter money and collateral 

guarantees it will end - badly 

 

HAVEN’T CHANGED OUR POSITION 

After the near term expected correction we still expect markets to head higher towards a “Minsky Moment” 

in 2016.  

This is based on the assumption that Central Banks will react to any deterioration in the financial markets 

with yet another round of crisis driven liquidity pumping! 
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and should not be construed in any manner whatsoever as recommendations to buy or sell a stock, option, future, bond, commodity 
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